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��� ,QWURGXFWLRQ

7KH�&DQDGLDQ�&RQFXVVLRQ�&ROODERUDWLYH�UHFRPPHQGV�WKDW�DOO�UHFUHDWLRQ�SURYLGHUV��VSRUW�RUJDQL]DWLRQV�DQG�
VSRUW�HYHQW�RUJDQL]HUV�LPSOHPHQW�D�FRQFXVVLRQ�PDQDJHPHQW�SURWRFRO���,Q�VXSSRUW�RI�WKLV��WKH�$OEHUWD�6RFFHU�
$VVRFLDWLRQ �$6$� LV�IROORZLQJ�WKH�OHDG�RI�WKH $OEHUWD�&RQFXVVLRQ�$OOLDQFH �$&$��DQG KDV�SURGXFHG�WKLV�3ROLF\�
DQG�3URWRFRO�WR�DLG�$OEHUWD¶V�VRFFHU�FRPPXQLW\�LQ�UHDOL]LQJ�WKLV�JRDO�

7KH�$6$ HQFRXUDJHV�DOO�LQGLYLGXDOV�LQYROYHG�LQ�WKH�VSRUW�RI�VRFFHU�WR�HGXFDWH�WKHPVHOYHV�RQ�WKH�VXEMHFW�RI�
FRQFXVVLRQV� 7KH�$&$�LV�D�OHDGLQJ UHVRXUFH�WKDW�ZLOO�EH�PDLQWDLQHG�DQG�WKDW ZLOO�EH�UHYLHZHG�UHJXODUO\ IRU�
XSGDWHV�WR�WKH�SURWRFRO��3OHDVH�VHH�KWWS���ZZZ�VSRUWPHGDE�FD�DE�FRQFXVVLRQ�DOOLDQFH IRU�PRUH�LQIRUPDWLRQ��

��� 3XUSRVH

7KLV�GRFXPHQW�LV�GHVLJQHG�WR�SURYLGH�JXLGDQFH�WR�$6$ PHPEHU�RUJDQL]DWLRQV�UHVSRQVLEOH�IRU�RSHUDWLQJ��
UHJXODWLQJ�RU�SODQQLQJ�VRFFHU�EDVHG�HYHQWV�ZLWK�D�ULVN�RI�FRQFXVVLRQ�WR�SDUWLFLSDQWV�LQ�WKH�GHYHORSPHQW��
HVWDEOLVKPHQW�DQG�LPSOHPHQWDWLRQ�RI�SROLFLHV��SURFHGXUHV�DQG�SURJUDPV�IRU�WKH�SUHYHQWLRQ��HDUO\�UHFRJQLWLRQ��
WUHDWPHQW��DQG�HGXFDWLRQ�RI�VSRUW�DQG�UHFUHDWLRQ�UHODWHG�FRQFXVVLRQV�DQG�KHDG�LQMXULHV�

��� &RQFXVVLRQ�3ROLF\

7KH�$6$ LV�FRPPLWWHG�WR�PDLQWDLQLQJ�WKH�KHDOWK�RI�WKH�FRPPXQLW\�DQG�EHOLHYHV�WKDW�SDUWLFLSDWLQJ�LQ�WKH�
DFWLYLWLHV�RUJDQL]HG�E\�WKH�$6$ FDQ�OHDG�WR�EHWWHU�KHDOWK���2XU�DFWLYLWLHV��DV�GR�PRVW�SK\VLFDO�DFWLYLWLHV��
KDYH�DQ�LQKHUHQW�ULVN�RI�FRQFXVVLRQ���7KH�$6$ UHFRJQL]HV�WKDW�FRQFXVVLRQV�DUH�D�VLJQLILFDQW�SXEOLF�KHDOWK�
LVVXH�EHFDXVH�RI�WKHLU�SRWHQWLDO�VKRUW� DQG�ORQJ�WHUP�FRQVHTXHQFHV��7KH�$6$ WKHUHIRUH�HQDFWV�WKLV�SROLF\�
DQG�UHODWHG�SURWRFROV�DV�WRROV�WR�KHOS�SUHYHQW��UHFRJQL]H�DQG�SURSHUO\�WUHDW�FRQFXVVLRQV�ZKLFK�PD\�RFFXU�
LQ�RXU�DFWLYLWLHV��

7KH�$6$ ZLOO�HQGHDYRU WR�KDYH�DOO�SDUWLFLSDQWV�IROORZ�DOO�WUHDWPHQW�SURWRFROV��UHWXUQ�WR�OHDUQ�SURWRFROV�DQG�
UHWXUQ�WR�SOD\�SURWRFROV��

7KH�SURSHU�WUHDWPHQW�RI�D�FRQFXVVLRQ�LV�PRUH�LPSRUWDQW�WKDQ�SDUWLFLSDWLRQ�LQ�DQ\�
VSRUW�UHFUHDWLRQ�DFWLYLW\�ZRUN�VFKRRO�GXULQJ�WKH�KHDOLQJ�SURFHVV�

��� 'HILQLWLRQV�
,Q�WKLV�SROLF\��
�D� &RQFXVVLRQ�PHDQV�WKH�GHILQLWLRQ�RI�FRQFXVVLRQ�IURP�WKH������=XULFK�FRQVHQVXV�VWDWHPHQW�RQ�

FRQFXVVLRQ�LQ�VSRUW�

&RQFXVVLRQ�LV�D�EUDLQ�LQMXU\�DQG�LV�GHILQHG�DV�D�FRPSOH[�SDWKRSK\VLRORJLFDO�SURFHVV�DIIHFWLQJ�
WKH�EUDLQ��LQGXFHG�E\�ELRPHFKDQLFDO�IRUFHV�

,Q�SODLQ�ODQJXDJH��D�FRQFXVVLRQ�
x LV�D�EUDLQ�LQMXU\�WKDW�FDXVHV�FKDQJHV�LQ�KRZ�WKH�EUDLQ�IXQFWLRQV��OHDGLQJ�WR�V\PSWRPV�WKDW�FDQ�EH�

SK\VLFDO��H�J��KHDGDFKH��GL]]LQHVV���FRJQLWLYH��H�J���GLIILFXOW\�FRQFHQWUDWLQJ�RU UHPHPEHULQJ���



HPRWLRQDO�EHKDYLRUDO �H�J���GHSUHVVLRQ��LUULWDELOLW\��DQG�RU�UHODWHG�WR�VOHHS��H�J���GURZVLQHVV��GLIILFXOW\�
IDOOLQJ�DVOHHS��

x PD\�EH�FDXVHG HLWKHU�E\�D�GLUHFW�EORZ�WR�WKH�KHDG��IDFH�RU�QHFN��RU�D�EORZ�WR�WKH�ERG\�WKDW�WUDQVPLWV�D�
IRUFH�WR�WKH KHDG�WKDW�FDXVHV�WKH�EUDLQ�WR�PRYH�UDSLGO\�ZLWKLQ�WKH�VNXOO�

x FDQ�RFFXU�HYHQ�LI�WKHUH�KDV�EHHQ�QR�ORVV�RI�FRQVFLRXVQHVV��LQ�IDFW�PRVW�FRQFXVVLRQV�RFFXU�ZLWKRXW�D�
ORVV�RI�FRQVFLRXVQHVV���DQG�

x FDQQRW�QRUPDOO\�EH�VHHQ�RQ�;�UD\V��VWDQGDUG�&7�VFDQV�RU�05,V�

�E� 6XVSHFWHG�&RQFXVVLRQ PHDQV�WKH�UHFRJQLWLRQ�WKDW�DQ�LQGLYLGXDO�DSSHDUV�WR�KDYH�HLWKHU�H[SHULHQFHG�
DQ�LQMXU\�RU�LPSDFW�WKDW�PD\�UHVXOW�LQ�D�FRQFXVVLRQ��RU�LV�H[KLELWLQJ�XQXVXDO�EHKDYLRU WKDW�PD\�EH�WKH�
UHVXOW�RI�FRQFXVVLRQ�

�F� &RQFXVVLRQ�'LDJQRVLV�PHDQV�D�FOLQLFDO�GLDJQRVLV�PDGH�E\�D�PHGLFDO�GRFWRU�RU�QXUVH�SUDFWLWLRQHU���,W�
LV�FULWLFDO�WKDW�DQ�LQGLYLGXDO�ZLWK�D�VXVSHFWHG�FRQFXVVLRQ�EH�H[DPLQHG�E\�D�PHGLFDO�GRFWRU�RU�QXUVH�
SUDFWLWLRQHU�

��� 6WDJHV�RI�&RQFXVVLRQ�0DQDJHPHQW

�D� (GXFDWLRQ

7KH�$6$�ZLOO�SURYLGH�D�SRFNHW�UHFRJQLWLRQ�WRRO��VHH�$SSHQGL[�$��WR�DOO�WHDPV����SHU�WHDP��SULRU�WR�HDFK�
VHDVRQ�WKURXJK�WKHLU�YDULRXV�$IILOLDWHG�0HPEHUV��

7KH�$6$ ZLOO�VHH�WKDW�HYHU\�SOD\HU��SDUHQW��7HDP�2IILFLDOV��5HIHUHHV�DQG�$IILOLDWHG�0HPEHU KDV�UHVRXUFHV�
DYDLODEOH�RQOLQH�DQG�OLQNV�DUH�SURYLGHG�IRU�HGXFDWLRQ�SULRU�WR�WKH�EHJLQQLQJ�RI�HDFK�VHDVRQ���(GXFDWLRQ�
PXVW�LQFOXGH�WKH�IROORZLQJ�WRSLFV�

x 3K\VLRORJ\�RI�D�FRQFXVVLRQ
x (DUO\�UHFRJQLWLRQ�RI�VLJQV�DQG�V\PSWRPV�RI�D�FRQFXVVLRQ
x 6SRUW�LQMXU\�FXOWXUH
x 6SRUW�DQG�UHFUHDWLRQ�VSHFLILF�FRQFXVVLRQ�SUHYHQWLRQ�VWUDWHJ\
x &RQFXVVLRQ�$FWLRQ�3ODQ��&$3��3URWRFRO
x 5HWXUQ�WR�OHDUQ�SURWRFRO�IROORZLQJ�D�FRQFXVVLRQ
x 5HWXUQ�WR�SOD\�SURWRFRO�IROORZLQJ�D�FRQFXVVLRQ�

�E� 3UHYHQWLRQ�� (QVXULQJ�6DIH�3OD\�� &RQFXVVLRQ�3UHYHQWLRQ�6WUDWHJLHV

7KH�$6$ UHTXLUHV�WKDW�DOO�DFWLYLW\�ZLWKLQ�LWV�SXUYLHZ�IROORZV�WKH�UXOHV�RI�WKH�JDPH�DQG�WKDW�WKH�UXOHV�ZLOO�
EH�FRQVLVWHQWO\�HQIRUFHG�LQ�RUGHU�WR�HIIHFWLYHO\�HQVXUH�VDIH�SOD\�

$OO $6$ VWDII�DQG�SDUWLFLSDQWV�ZLOO�EHKDYH�HWKLFDOO\�DW�DOO�WLPHV��

$OO $6$ PHPEHUV�ZLOO�EH�HQFRXUDJHG��WKURXJK�FRPPXQLFDWLRQ�FKDQQHOV�DQG�FRDFKLQJ�FRXUVHV� WR�WDNH�
WKH�&RDFKLQJ�$VVRFLDWLRQ�RI�&DQDGD¶V ³0DNLQJ�+HDG�:D\´�H�OHDUQLQJ�PRGXOH�DV�SDUW�RI�WKHLU�FRDFK�
WUDLQLQJ��



�F� ,GHQWLILFDWLRQ�± 8VLQJ�WKH�&RQFXVVLRQ�$FWLRQ�3ODQ��&$3�

7KH�$6$ UHTXLUHV�WKDW�D�&RQFXVVLRQ�$FWLRQ�3ODQ��&$3��EH�DYDLODEOH�DQG�LPSOHPHQWHG�DW�DOO�DFWLYLWLHV�
DQG�HYHQWV�LQ�FDVH�RI�D�FRQFXVVLRQ�RU�VXVSHFWHG�FRQFXVVLRQ�
$�&RQFXVVLRQ�$FWLRQ�3ODQ��&$3��ZLOO�DOORZ�SURSHU�FDUH�IRU�DWKOHWHV�ZKHQ�D�VXVSHFWHG�FRQFXVVLRQ�
RFFXUV���7KH�&$3�ZLOO�SURYLGH�DSSURSULDWH�GLUHFWLRQ�WR�DOO�LQGLYLGXDOV� >6((�&$3�35272&2/�LQ�
$SSHQGL[�%@�

�G� 'RFXPHQWDWLRQ�RI�,QFLGHQW

7KH�$6$�ZLOO�SURYLGH�&RQFXVVLRQ�'RFXPHQWDWLRQ WHPSODWH WR�WKH�*XDUGLDQ�RI�WKH�DWKOHWH ZKR ZLOO�XVH�LW�
WR�UHFRUG�WKH�GHWDLOV�RI�WKH�LQFLGHQW�DQG�WKH�DWKOHWH¶V�SURJUHVVLRQ�WKURXJK�WKH�VWDJHV�RI�FRQFXVVLRQ�
PDQDJHPHQW�

7KHUH�DUH�VHYHUDO�WLPHV�WKURXJKRXW�WKH�GXUDWLRQ�RI�WKH�FRQFXVVLRQ�DW�ZKLFK�LQIRUPDWLRQ�QHHGV�WR�EH�
GRFXPHQWHG�

$� 7LPH�RI�LQMXU\� UHFRUG�DQG�PRQLWRU�DOO�VLJQV�DQG�V\PSWRPV�IRU����KRXUV�IROORZLQJ�WKH�LQMXU\���1RWH�LI�
VLJQV�JHW�ZRUVH�DQG�LI�DQ\�IURP�WKH�³UHG�IODJ´�V\PSWRPV�VKRZ�IROORZ�WKH�HPHUJHQF\�SURWRFRO���

%� 'XULQJ�UHFRYHU\� UHFRUG�KRZ�PXFK�VFKRRO�ZRUN�VSRUW�UHFUHDWLRQ�WLPH�KDV�EHHQ�PLVVHG��WKLV�LV�
YDOXDEOH�IRU�WKH�DWKOHWH�LI�WKH\�HYHU�VXVWDLQ�DQRWKHU�FRQFXVVLRQ�

&� 5HWXUQ�WR�SOD\� GRFXPHQWDWLRQ�QHHGV�WR�RFFXU�LI�WKH�DWKOHWH�KDV�FOHDUDQFH�IURP�D�PHGLFDO�GRFWRU�
EHIRUH�UHWXUQLQJ�WR�JDPH�SOD\��7KHUH�VKRXOG�EH�GRFXPHQWDWLRQ�IURP�WKH�DWKOHWH�WKDW VWDWHV�KH�VKH�
KDV�VXFFHVVIXOO\�UHWXUQHG�WR�VFKRRO�ZRUN�IXOO�WLPH�ZLWKRXW�UHRFFXUULQJ�V\PSWRPV�DV�ZHOO�DV�
VXFFHVVIXOO\�H[HUFLVHG�WR�H[KDXVWLRQ�ZLWKRXW�UHRFFXUULQJ�V\PSWRPV�

�H� 5HWXUQ�WR�/HDUQ�>6((�5(7851�72�/($51�*8,'(/,1(6�LQ�$SSHQGL[�&@

7KLV�VWHSZLVH�SURJUDP�VWDUWV�ZLWK�FRJQLWLYH�DQG�SK\VLFDO�UHVW��)ROORZ�HDFK�VWHS�WKURXJK�
FRPSOHWLRQ��,I�V\PSWRPV�DUH�VHYHUH�DW�DQ\�VWHS��VWRS�DQG�ZDLW�XQWLO�WKH�V\PSWRPV�UHVROYH�DQG�
FRQWLQXH�DV�WROHUDWHG��3K\VLFDO�DFWLYLW\�GXULQJ�UHWXUQ�WR�OHDUQ�LV�UHVWULFWHG�WR�ZDONLQJ�DV�WROHUDWHG�

�I� 5HWXUQ�WR�3OD\�>6((�5(7851�72�3/$< *8,'(/,1(6�LQ�$SSHQGL[�'@

5HWXUQ�WR�OHDUQ�PXVW�EH�IXOO\�FRPSOHWHG��WKH�DWKOHWH�PXVW�EH�LQ�D�IXOO�WLPH�VFKRRO�HQYLURQPHQW�ZLWKRXW�
SK\VLFDO�DFWLYLW\�EHIRUH�VWDUWLQJ�UHWXUQ�WR�SOD\��(QVXUH�WKDW�DIWHU�FRPSOHWLQJ�D�VWHS��ZDLW����KRXUV�EHIRUH�
PRYLQJ�WR�WKH�QH[W�VWHS��7KH�DWKOHWH�PXVW�EH�DV\PSWRPDWLF�WKURXJKRXW�WKLV�SURFHVV��LI�V\PSWRPV�GR�
FRPH�EDFN��ZDLW����KRXUV�DIWHU�V\PSWRPV�KDYH�VXEVLGHG�DQG�ZKHQ�UHWXUQLQJ��VWDUW�DW�WKH�VWHS�SUHYLRXV��
7KLV�VKRXOG�EH�PHGLFDOO\�JXLGHG���
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$33(1',;�& ± 5HWXUQ�WR�/HDUQ�*XLGHOLQHV



$33(1',;�' ± 5HWXUQ�WR�3OD\�*XLGHOLQHV


